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Abstract: This study aims to forecast Mongolia’s energy consumption using data from the national 

energy system. The goal is to determine whether a machine learning model can produce sufficiently 

accurate predictions for a complex, seasonal forecasting task, by exploring various ML techniques and 

building a data-driven forecasting model. The dataset comprises 54 years of monthly Mongolia energy 

consumption and is a univariate time series. An LSTM model was trained on the data, and model 

performance was assessed using RMSE to facilitate direct comparison with observed energy values. 
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I. INTRODUCTION 

Mongolian electric power (EP) consumption is continuously increasing year by year [1], which corresponds 

to GDP and population growth [2]. It is well known EP consumption depends on not only economic conditions 

but also social activity and weather conditions [3]. Since there is a fact that EP demand is increasing and most of 

EP demand is supplied by coal-fired thermal power plants (TPP) in Mongolia, introducing renewable energy 

sources and expanding the EP system with higher reliability are expected [4]. Furthermore, the Mongolian EP 

system is vulnerable due to the slow response of TPP [5]. It is necessary to improve a sufficient, manoeuvrable 

EP generation for the EP system. Even though, Mongolian EP demand was performed with hourly resolution [6].  

The predicting the energy consumption and performance has recently been discussed using Artificial 

Intelligence (AI) in general and machine learning (ML) approaches in particular. Modern ML techniques are 

used to analyse, estimate, and benchmark energy use in buildings, industries, and transportation [7].  In 

Mongolia, there are not enough studies on applying machine learning models to the country's energy sector.  

The purpose of this study is to create a machine learning model that predicts Mongolia's monthly energy 

consumption using the previous 54 years of monthly energy consumption data.  
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 We used a long short-term memory (LSTM), a powerful Recurrent neural network (RNN) capable of 

learning long-term dependencies. Recurrent Neural Network is a class of Artificial neural networks where the 

connections between nodes can create a cycle, where the output from some nodes affects subsequent input to the 

same nodes. The RNN is different from other neural networks since it has a loop that allows information to be 

passed from one step of the network to the next. One of the challenges with Recurrent Neural Networks is 

vanishing an exploding gradient problem which is a common problem in all types of neural networks. Recurrent 

Neural Networks have also a cyclic connection making them powerful for modelling sequences. capable of 

learning order dependence in sequence problems such as time series forecasting [8].  

 The LSTM model has achieved the best results for many problems on sequential data by remembering in 

formation for long periods. The main idea behind LSTM cells is to learn the important parts of the sequence and 

forget the less important ones by the so-called gates. An LSTM module has a cell state and three gates (input, 

output, forget) which provides them with the power to selectively learn, unlearn or retain information from each 

of the units. The cell state helps the information flow through the units without being altered by allowing only a 

few linear interactions. Each unit has an input, output, and forget gate which can add or remove the information 

to the cell state. The forget gate decides which information from the previous cell state should be forgotten for 

which it uses a sigmoid function. The input gate controls the information flow to the current cell state using a 

point-wise multiplication operation of „sigmoid‟ and „tanh‟ respectively. Finally, the output gate decides which 

information should be passed on to the next hidden state [9].  One of the purposes to design LSTMs was to 

address the vanishing and exploding gradient problems of conventional RNNs. 

 

II. LITERATURE REVIEW  

A. Energy consumption prediction  

Energy consumption prediction Energy consumption is on the rise as a result of economic development, 

technical advancement, and population growth. Additionally, given the current state of energy exploration and 

use, it is expected that all known energy sources will run out within a few decades. Our lives have been said to 

depend heavily on energy [10, 11]. When compared to global energy, Mongolia's situation in terms of primary 

energy resources is relatively poor.  The majority of Mongolia‟s energy is derived from coal, with a smaller 

portion coming from crude oil exports, mainly to China. According to the World Energy 2020 statistics, 84% of 

global energy still relies on fossil fuels, while renewable energy accounts for only 11% of global primary energy 

consumption. The continued reliance on fossil fuels significantly contributes to greenhouse gas (GHG) 

emissions, exacerbating climate change and environmental pollution [12].  

Electricity generation remains one of the largest sources of CO₂  emissions in Mongolia. In 2024, total 

electricity production reached 8,754.7 million kWh, reflecting a 2.7% increase from the previous year [13]. 

Knowing how much energy will be used for a task or process allows them to come up with modifications to 

reduce the amount of energy used. Making both short- and long-term predictions for future energy consumption 

can help us identify which type of energy is used most, and we can then work to defy the trend, as was done 

recently with the demise of fossil fuels and the rise of renewable energy. The amount of energy used varies by 

location depending on factors including water, wind, and temperature. Because there are so many variables 

involved, predicting energy use is a challenging job [14].  

ML models are employed in many fields because they are useful and behave like a function that optimally 

maps the input data to output. Machine learning models are quite accurate at predicting energy use. To adopt 

energy- saving measures, governments can use them. ML models, for instance, can predict how much energy 

would be used during construction [15]. They can also be used to predict how various energy sources, such 

electricity or natural gas, would be consumed in the upcoming years [15]. 

 

B. Application of Machine learning methods  

 Machine learning in industry  

Energy efficiency (EE) is rarely listed as one of an organization's top priority because industrial priorities are 

frequently centered on more urgent objectives. With the rise of Industry 4.0 and AI in particular, there is a 

strong desire across all industries to investigate the possibilities of ML technologies. ML includes a wide variety 

of effective techniques that make it simpler to extract crucial insights from unstructured data (such class 

prediction and pattern recognition), which can then be used to assist businesses in improving their tactical and 

operational decisions [16]. In Mongolia, there are not enough studies on applying machine learning models to 

the country's energy sector.  

Machine learning in Electric Vehicles  

The use of ML in effectively regulating Electric Vehicles Energy Consumption (ECEV), one of the issues 

being researched, is becoming essential for the creation of really intelligent EVs that make quick, 

unprogrammed decisions based on observed data and ensure minimal electricity use [24]. Traditional statistical 

methods like basic linear regression usually struggle to predict correct results since vast amounts of data may be 

scattered. Contrarily, ML algorithms that combine supervised and unsupervised learning techniques improve 
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prediction accuracy by reducing the difference between the true and predicted data. Simple Linear Regression 

(SLR) was used to predict the remaining charge and driving range of the EVs [17]. Two of the most recent ML 

models that have gained popularity are Support Vector Regression (SVR) and Extreme Gradient Boosting 

(XGBoost) since they can predict events as accurately and quickly as possible [18, 19]. 

Machine learning in Buildings  

The demand for energy in buildings accounts for a significant share of global energy consumption [20-22]. 

About 40% of the energy used in the US is used by commercial and residential buildings [20-23]. In addition, 

structures need energy for at least 50 years while they are in use. Buildings must therefore be efficiently 

constructed and operated in order to promote sustainable development in terms of energy usage. An essential 

part of energy management, planning, and conservation is predicting energy use in buildings [24]. Artificial 

neural networks (ANNs), SVR, XGBoost, and Extreme Learning Machines (ELM) are a few ML models that 

are effective at predicting building energy patterns [20]. With the use of ML models like SVR [24], ELM [20], 

ANNs [25], Deep Recurrent Neural Networks (DRNN) model [26], and Generative Adversarial Nets (GAN) 

[27], energy consumption in buildings has been forecasted.  

 

III. DATA COLLECTION AND VISUALIZATION 

A. Data collection  

The data was imported from Mongolia's energy system as a CSV file and then exported to a Python (Fig.1). 

There was a total number of 660 observations and 2 variables in this dataset and no missing values were found. 

The minimum load volume is 26.1 million KWh, and the maximum load volume is 967.3 million KWh along 

with an average volume of 250.06 million KWh. There is no duplicate row in the dataset.  

 

 
Fig. 1 Electricity consumption in Mongolia 

 

The first column presents the year and month, and the last column contains electricity consumption in 

Mongolia. 
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B. Data exploration 

Data exploration considers an important process to understand data with statistical and visualization methods. 

One of the advantages of this process is to identify patterns and problems in this dataset. It seems by viewing the 

data frame that some columns are not needed where it presents different times records.  

Outliers that have large or small values compared to most observations have a large impact on the model 

results. The max and min values looked like reasonable values compared to the mean values, so outliers were 

not found in the data (Fig.2). 

 

                                            

                       Fig. 2 Descriptive statistics                                                       Fig. 3 Data information  

                      

The data which contain null values will make the analysis more complicated and affect the result of the model. 

Null values were not found in this data (Fig.3) and the total Number of years in this dataset is 54 years between 

1970 - 2024.  

 

C. Data Visualization 

By looking for consumption according to years, it‟s seemed that there is seasonality in the data set, where the 

consumption increases in winter and decreases in summer. Since 2013, there has been a large increase in energy 

consumption, which could be related to the rapid development of industry [Fig.4]. 

 

 
Fig. 4 Energy consumption by the year 

 

The distribution plot shows that the data has unimodal with right skew distribution and the observations are 

concentrated beside no outliers were found (Fig.5). 
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                                Fig. 5 Distribution of energy consumption                            Fig. 6 Energy consumption & Month 
 

IV. LONG-AND SHORT-TERM MEMORY MODEL 

A. Train, Validation, and Test Dataset 

The LSTM model is sensitive to the scale of the input data, so it can be a good practice to rescale the data to 

the range of 0-to-1. This is called data normalization. In this case, the data was normalized using the 

MinMaxScaler function. MinMaxScaler scaled the output and the input in the range between 0 - 1 to match the 

scale of the LSTM layer. MinMaxScaler will subtract the minimum value of Consumption and then divide it by 

the range.  

To train the model we split the data into a training set (80%) and a testing set (20%). Also, we split training 

data into 20% for the validation set and 80% for training. The validation set is used to validate the model 

performance during training.  

The input layer of the LSTM model requires 3D input, Where the first dimension represents the sample size, 

and the second represents the number of time steps. And the third dimension represents the number of features 

used to train the model [number of samples, time steps, and number of features]. The dataset was reshaped to 

look like a 3dimensional array, where our time steps were 2 and our feature is the Consumption (Fig.7). 

 

 
 

Fig. 7 Reshape Inputs to fit LSTM layers 

 

B. Model Structure 

Stacked LSTM will be built in this project, which contains four hidden LSTM layers one on top of another. 

The model building starts by creating a sequential model using Keras. Then we added the hidden LSTM layers 

to the model. Each layer had 50 units. A dropout layer was added to help in preventing overfitting. The last layer 

was the dense layer, which does the below operation on the input and returns the output (Fig. 8).  

To update network weights iterative based on training data we used the Adam optimization algorithm which 

was used famously instead of the classical gradient descent procedure. Also, we used root mean squared error 

(RMSE) to test the model performance. A smaller RMSE means that our model is performing better. 

 

 
Fig. 8 LSTM Model Summary 
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C. Model Training 

Training the LSTM model was done using the training set and the validation dataset for testing the results 

through the training process. The learning algorithm worked through the entire training dataset 70 times (Epoch), 

and the model weights were updated after each batch where the batch size is 20 (Fig. 9). 

 

 
 

Fig. 9 Training LSTM Model 

 

The check after training was to compare the training loss against the validation loss. The result shows that 

the two values were low, and no overfitting was detected (Fig. 10).  

 

 
Fig. 10 Comparison Curve of Training and validation Accuracy of 60 epochs 
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V. RESEARCH RESULT 

The results of the LSTM model predicting energy consumption using the training dataset (Fig. 11), validation 

dataset (Fig. 12), and test dataset (Fig. 13) show good predictive performance, with an MSE of 0.04. 

 

                     
Fig. 11 Predict consumption using training data 

 

 
Fig.12 Predict consumption using validation data 

 

 
Fig. 13 Predict consumption using test data 

 

 

VI. CONCLUSIONS 

The study sought to forecast Mongolia‟s energy use by training a long short-term memory (LSTM) network 

on a 54-year dataset of electricity consumption. The hourly data were aggregated to daily figures and divided 

into samples of time steps. The model was trained on the initial 420 observations, with predictions beginning at 

observation 102. The architecture included four LSTM layers, a Dropout layer, and a final output layer, 

optimized with Adam. Performance was evaluated using RMSE. Findings indicate strong short-term predictive 

performance of the stacked LSTM, with assessments conducted across training, validation, and test sets. 
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